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2Q25 — Decent Growth Led by Financial Sectors
GCC-12m Trailing Net Income QoQ
This is our second edition of our GCC Quarterly Earnings Monitor. We have  Growth vs. Past 3M Price Performance

increased the number of listed companies analysed to 721 from 542, and % verpertormed

added a Focus List of 30 companies — key companies to follow in the region. Not attractive [ OMaN
The objective of the Monitor is threefold: (i) to identify and assess earnings \ ,.--"'-";uwm
trends across key sectors in the GCC; (ii) to examine earnings developments * OATAR® UAE

on a country-by-country basis; and (iii) to contextualise these findings within ot
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the framework of recent market price movements. Our report is primarily a 0% * BAWRAIN |
quantitative strategy document, based on factual and refined data, and does ey Rrames
not imply any direct investment recommendations on individual companies. 5% ~v " ARABIA \
Aramco Underperformed
The key takeaways from our Q2 2025 Earnings Monitor are as follows: 0% - o o e

QoQ Growth in 12m Trailing Net Income

GCC-12m Trailing Net Income QoQ
Growth vs. 3M Price Performance

= Strong 2Q25 Earnings Performance: The GCC region posted 8.7% YoY net
income growth in 2Q25 (ex-Aramco), 6.3% annualised 1H25 growth over
2024 and 2.2% QoQ growth in 12-month trailing net income. The primary
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drivers of this growth were Banks, Communications and Real Estate sectors. o OEPerTormed Finan Sere”
. . % 8% Basic Mateql -
=  Kuwait, Oman and UAE Lead the Pack: Kuwait emerged as the strongest £ oftechar *_ReafEstate
) . ) > A . § 6% in Overperformed ® Banks -
performer overall, with gains led by the Diversified Financials, Banks, and zZm — oG
crews . . . . B o S 7 ti .
Utilities sectors. Oman followed, driven by solid contributions from £ z‘i ,ff;;:’ o gt inestment
Insurance, Banks, Energy, and Basic Materials. The UAE delivered a positive & = ccc: - @t consumer, ¢
8 -2% . n- i
surprise, supported by strength in Real Estate, Industrials, and Investment S 4y ey .
. . . . . 2 . nsumer, ® Insurance
Companies. In contrast, Saudi Arabia underperformed, primarily dragged — £-6% * “Cyuical * Technology \
down by Aramco; while ex-Aramco components showed mild growth, they Si Underpesformied

still lagged regional peers. Qatar posted a mixed performance with no clear 5% 0% 5% 10% 15%

. . . 12m Trailing Net I Growth (QoQ)
sectoral trend, while Bahrain was the weakest market, facing broad-based sec c t"_' - '"gFe neome ;’E (@
declines across key sectors. ountries— orward Earnings

Momentum vs. P/E.

= Price versus Earnings Misalignments: Although S.Arabia in general did not High22 |\ ractive

perform well (even ex-Aramco), the Banking and Real Estate sectors had 20
decent YoY earnings growth, yet it was not reflected in prices due to the 18 . SArablaex Gocex o
overall pressure in the Saudi market. In Kuwait, the consumer-cyclical sector L SArabia s © o f,'T"’Gu
also lagged in price performance despite a strong 2Q25 in profits. R
g ® Qatar
= Forward Earnings Momentum: Our analysis in 1Q25 had indicated Kuwait & = .

and Oman to have good earnings growth in 2Q25, which was materialised. 10 * * Oman
For 3Q25, Kuwait and UAE are likely to deliver good earnings growth, while 8 \a )
the rest of GCC could be under pressure, mostly due to the high earnings Low g Atfactive

. -6% -4% 2% 0% 2% 4% 6%
base n 3Q24 Negative Earnings Momentum Positive

= Focus List: A review of 30 GCC companies' Q2 2025 performance shows
Ma'aden, Emaar Development, and SAFCO had the strongest earnings
growth. Conversely, ACWA Power, Saudi Aramco, and Emirates NBD had the ~ Akin Tuzun
weakest performance. ACWA Power's earnings were hurt by higher costs,  Akin.Tuzun@oib.om
Aramco's by lower oil prices, and Emirates NBD's by high base in 2Q24.  Mazin Al Farsi
Some companies, such as SAFCO and Dubai Islamic Bank, have seen share  Mazin.Alfarsi@oib.om
prices outpace their earnings growth, while others, like Emaar Development,  a| Maamun Al Mutairi
have had strong earnings without a similar increase in share price.
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Disclosures

Oman Investment Bank SAOC (OIB) is fully owned by the Government of Oman and regulated by the Central Bank
of Oman and the Financial Services Authority of Oman.

This report has been produced by the Research Department within OIB on factual public market information
accuracy. Analytical models used for this report may reflect assumptions specific to the Research Department,
and as such, results may vary if different methodologies are applied. Any views expressed in this document are
solely those of the Research Department and may not necessarily reflect the views of the other divisions of OIB.

OIB provides a wide range of investment banking services and its employees may take positions which conflict
with the views expressed in this document. Sales people, traders and other client facing OIB staff may provide
oral and written market commentary or trading strategies to clients that reflect opinions that are contrary to
opinions expressed herein. OIB may have or seek investment banking and other relationships for which it may
receive compensation from companies that are referred to in this document.

The information provided herein is for information purposes only. While we make every effort to ensure the
accuracy and completeness of the information provided in this report, we do not guarantee its accuracy or
completeness, and the information and analysis may be subject to change without notice. The inclusion of any
company, product, or service in this document should not be interpreted as an endorsement or recommendation
by the authors, unless explicitly stated. This report may contain forward-looking statements that involve risks and
uncertainties. These statements are based on the authors' current expectations and assumptions, and actual
results may differ materially from those expressed or implied in these statements.

OIB makes neither implied or expressed representations or warranties and, to the fullest extent permitted by
applicable law, expressly disclaims any representations and warranties of any kind, including, without limitation
any warranty as to accuracy, timeliness, completeness and fitness of the content for a particular purpose. OIB
accepts no liability in any event including without limitation for reliance on the information contained herein, any
negligence for any damages or losses of any kind.

This document is intended for general distribution and may not be reproduced, distributed, or transmitted to any
other person or entity without the prior written consent of the OIB Research Department. This document is
provided in compliance with all applicable laws and regulations. However, readers are responsible for ensuring
compliance with any relevant laws or regulations in their jurisdiction.

Contents of this document do not constitute a solicitation, an offer to invest, legal, tax or other advice or guidance
and readers should not rely on this document for making investment decisions. In preparation of this document,
OIB did not take into account the investment objectives, financial situations or particular needs of any particular
person. The reader should seek independent advice from qualified professionals and conduct their own due
diligence before making any investment decisions.

The authors retain all rights, including copyright, to this document. Any reproduction, distribution, or modification
of this document without the authors' consent is prohibited. All trademarks and logos mentioned in this document
are the property of their respective owners.
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Additional information relative to securities, other financial products or issuers discussed in this report is available upon
request. This report may not be reproduced, distributed, or published without Oman Investment Bank SAOC 's prior written

consent.
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