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Dynamic Performance, Attractive Yield

OQEP presents an opportunity to invest in a dynamic, highly profitable
upstream business operating in Oman with approximately 1 billion barrels of
2P working interest reserves and over 240kboed in current working interest
production. The shares have traded down since the IPO, reflecting selling
from certain market segments and uncertainty over the oil price. Since its
creation in 2009, OQEP has grown production 13-fold, much of it organically,
through a mixture of ground floor entry, exercise of the State’s participation
rights, and active operatorship.

OQEP actively manages its portfolio to optimise returns, including the sale
of a 40% interest in its flagship Block 60 for over USD 1bn in FY23, which
also validated the value accretion generated by OQEP as operator of the
block.

OQEP is the sole conduit through which the State has exercised its
participation rights, typically enabling access to 30-40% of a block on
ground floor terms but after commerciality has been established.

Based on modest growth in WI production and our USD 75/bbl Brent oil
price projection, we forecast OQEP to be highly profitable, strongly free cash
flow generative and very conservatively financed.

OQEP intends to pay out 90% of free cash flow to equity which we forecast
to generate dividends.

The entry of OQEP into the MSX index improves the potential for an upgrade
of the index to emerging market status in due course. For further details,
please refer to our Oman Capital Markets Outlook Report (26 November
2024).

Figure 1: OQEP at a glance

(YrtoDec) WIprod'n* Adjnet profit Adj EBITDAX FCF to Equity Dividend Leverage
(kboed) (USD mn) (USD mn) (USD mn)  (USD mn) (X)

FY22A 229 1,603 2,624 1,916 2,250 0.1

FY23A 225 1,029 2,051 2,494 800 n/a

FY24E

FY25E Available in the full report

FY26E

Source: OQEP, Oman Investment Bank Research. *FY23 is pro forma, net of Block 60 farm-down.

Prices in this document are as of 29 Nov 2024 unless otherwise indicated.
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Company Information

Market Cap (USD bn) 7.31
Shares Outstanding (bn) 8.0
Exchange MSX
Bloomberg Ticker OQEP OM
Reuters Ticker OQEP.OM

Valuation Multiples
23 24F 25F

P/E(x)

P/B(x)
Available in the full report
EV/EBITDA(x)

Div Yield (%)

Major shareholders

Investor Ownership (%)
OQ SAOC 75.0%
Free Float 25.0%
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Disclaimer

Oman Investment Bank SAOC (OIB) is fully owned by the Government of Oman and regulated by the Central Bank of Oman
and the Financial Services Authority of Oman.

This report was prepared with the assistance of Colin Smith, a research analyst of Capital Access Group Ltd (CAG), which OIB
appointed as an Investment Research Consultant to the Research Department of OIB. While Colin Smith has contributed to
the analysis and findings presented, the final report represents the conclusions and recommendations of OIB Research
Department. The consultant’s input does not constitute an endorsement of any particular position, and OIB Research
Department assumes full responsibility for the content, accuracy, and interpretation of the data presented herein. Analytical
models used for this document may reflect assumptions specific to the Research Department, and as such, results may vary
when different methodologies are applied. Any and all views expressed in this document are solely those of the OIB Research
Department and may not necessarily reflect the views of other divisions within OIB.

OIB’s investment ratings are designed to provide actionable insights into the relative attractiveness of securities based on
their expected performance over a defined period. Ratings are determined using a comprehensive analysis of financial and
economic factors. OIB uses an anticipated performance rating system consisting of Overweight, Neutral, and Underweight.
This rating provides an estimate of the expected total shareholder return for the stock over the next twelve months:

Overweight: A return of greater than 15% nominal over the next twelve months, based on Dividend + Price performance.
Neutral: A return between 4% and 15% nominal over the next twelve months, based on Dividend + Price performance.
Underweight: A return of less than 4% nominal over the next twelve months, based on Dividend + Price performance.

The investment ratings provided in this document are the result of OIB’s independent analysis and may differ from ratings or
recommendations issued by other analysts, research providers, or financial institutions. These differences may arise due to
variations in methodologies, data inputs, assumptions, or investment horizons.

OIB ratings reflect the views of OIB research analysts the time of publication, based on the information available to us and
our proprietary evaluation framework. Readers should be aware that differences in opinions are inherent in investment
research and should consider a range of perspectives when making investment decisions. Independent advice should be
sought from qualified professionals and due diligence should be conducted before making any investment decisions.

Ratings are not static and may change over time as new information becomes available or as market conditions evolve. Past
ratings or target prices should not be considered a reliable indicator of future outcomes.

OIB provides a wide range of investment banking services and its employees may take positions which conflict with the
views expressed in this document. Sales people, traders and other client facing OIB staff may provide oral and written market
commentary or trading strategies to clients that reflect opinions that are contrary to opinions expressed herein. OIB may
have or seek investment banking and other relationships for which it may receive compensation from companies that are
referred to in this document.

The information provided herein is for information purposes only. While OIB Research Department makes every effort to
ensure the accuracy and completeness of the information provided in this document, OIB does not guarantee its accuracy
or completeness, and the information and analysis may be subject to change without notice. All investments carry risks,
including the potential loss of principal. Past performance, prices, valuations or forecasts are not indicative of actual or future
results which may differ from those reflected. This document may contain forward-looking statements that involve risks and
uncertainties. These statements are based on the authors' current expectations and assumptions, and actual results may
differ materially from those expressed or implied in these statements.
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OIB makes neither implied or expressed representations or warranties and, to the fullest extent permitted by applicable law,
expressly disclaims any representations and warranties of any kind, including, without limitation any warranty as to accuracy,
timeliness, completeness and fitness of the content for a particular purpose. OIB accepts no liability in any event including
without limitation for reliance on the information contained herein, any negligence for any damages or losses of any kind.
Accordingly, before acting on this document, investors should independently evaluate the investments and strategies
referred to herein and make their own determination of whether it is appropriate as a result of their own financial
circumstances and objectives.

This document is not intended for general distribution and is intended for professional investors only, or other recipients as
determined appropriate by OIB and may not be reproduced, distributed, or transmitted to any other person or entity without
the prior written consent of the OIB Research Department. This document is provided in compliance with all applicable laws
and regulations. However, readers are responsible for ensuring compliance with any relevant laws or regulations in their
jurisdiction.

Within the UK, the distribution of this Research is directed only at persons who have professional experience in matters
relating to investments and who either (l) qualify as investment professionals in accordance with Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (“FPQO?”), or (ll) are persons falling within Article 49(2) of the
FPO, or (lll) are persons who may otherwise lawfully receive this Research (together, “Exempt Persons”). It may not be passed
on except to Exempt Persons or other persons in circumstances in which Section 21(1) of the Financial Services and Markets
Act 2000 does not apply to the issuer (all such persons, “Relevant Persons”). This Research must not be acted on or relied
on by persons who are not Relevant Persons.

Contents of this document do not constitute a solicitation, an offer to invest, legal, tax or other advice or guidance and readers
should not rely on this document for making investment decisions. In preparation of this document, OIB did not take into
account the investment objectives, financial situations or particular needs of any particular person. The reader should seek
independent advice from qualified professionals and conduct their own due diligence before making any investment
decisions.

The authors retain all rights, including copyright, to this document. Any reproduction, distribution, or modification of this
document without the authors' consent is prohibited. All trademarks and logos mentioned in this document are the property
of their respective owners.

© Copyright 2024 Oman Investment Bank. All rights reserved.
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Oman Investment Bank SAOC

CR No. 1482570

P.O. Box 10, PC 133 South Al Khuwair
Tel. +968 2111 6111

Email: info@oib.om
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Additional information relative to securities, other financial products or issuers discussed in this report is available upon
request. This report may not be reproduced, distributed, or published without Oman Investment Bank SAOC 's prior written

consent.
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